BOSTON 

PUBLIC 

LIBRARY 


MEMORANDUM 


TO: 
FROM: 
DATE: 
RE: 


Tom  O'Malley 
Ting-Fun  Ye\lJ\A^ 
February  25,  1993..^ 


'^^P 


Conveyance  of  199  Harrison  Avenue 

Verification  of  improvement  costs  accrueclby  the  Boston 
Chinese:  Youth  Essential  Services  (YES)       '  .^ 


Uh. 


1^^ 


Please  re-assign  staff  to  assis  with  the  cost  verification  relative  to  the  above  named  property. 
Enclosed  here  are  support  documents  previously  forwarded  to  Bob  Mcgilvary  last  December 

To  date,  YES  has  documented  a  total  of  $384,118  of  improvements  that  has  been  incurred  by  the 
YES  since  1976,  including  $251,610  of  paid  services  and  materials;  and  -$132,508'  in  donated 
services  and  materials.  k  chronology  highlighting  major  building  improvement  and 
maintenance  from  1976  to  1992  has  been  provided  by  YES. 


Support  documents /records  have  been  organized  as  follows: 

1  .■■■ 
I)  Summary  of  Volunteer  Hours  '" 


:rfi.'Off"- 


1/  --  -- 

\s:   one    '-.-:■ -^^^ '■ 

-•  ,-  r  -;         ■  -      -  ^-  - 

II)  Annual  ^Financial  Statements  (See  binder)    These  recorded  expenditures  incurred  after 

YES  started  its  independent  annual  audit  in  1981; 

'  -T  -  .        .- ^' .-  ^''  -  -'  ■' 

III)  Copies    of    receipts    for    those    expenditures    incurred    between    1976    and    1981. 
Unfortunately,  due  to  the  long,  intervening  period,  some  of  the  receipts  have  been  lost. 

All  of  the  above  referenced  materials  received  from  YES  can  be  found  in  the  binder,  except  for 
the  loose  receipts  in  the  accompanying  envelop. 

In  accordance  with  the  5/20/92  Board  vote  granting  YES  the  final  designation,  the  conveyance 
price  will  be  based  on  the  appraised  value  less  the  verified  cost  of  improvements  already  made 
by  the  YES.  As  I  understood  it  from  Pat  (Twohig),  she  needs  to  provide  the  appraisers  with  the 
verified  costs  in  order  to  establish  the  fair-  re-use  value  of  the  property. 

Your  assistance  in  expediting  this  matter  would  be  greatly  appreciated.   Thank  you. 


CC:       Pat  Twohig 
Ed  O'Donnell 


UmtBdWtay 

0*  Massachusetts  Bay 


li^i^   / 


November  19,  1992 


Boston 

Asian 

Youth 

Essential 

Service 


Ms.  Ting  Fun  Yeh 

Boston  Redevelopment  Authority/Room  935 

One  City  Hall  Plaza 

Boston,  MA   02201 

Re:   199  Harrison  Avenue 

Dear  Ting: 

Thank  you  for  being  so  patient  with  us  throughout  this 
long  process.  I  finally  have  the  numbers  for  you  to 
review. 


199  Harrison  Ave 
Boston,  MA  021 11 
(617)482-4243 
FAX    482-3620 


Enclosed  you  will  find  a  detailed  description  of  the 
dollar  amount  and  labor  which  we  had  invested  in  the 
building  from  1976-1992.  We  went  through  years  of 
receipts  and  written  documents,  spoke  with  volunteers  and 
others,  sorted  through  old  and  new  photographs  to 
reconstruct  an  accurate  accounting  of  our  building 
renovation,  repair  and  maintenance  activities. 

Thanks  again  for  all  your  help.  I  will  be  glad  to  go 
over  these  documents  with  you,  and  answer  any  questions 
you  may  have. 


SiTicerely, 


Jan®  S..  Lev 
Execttt^ive  Director 
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SinnmaTY  of  Volunteer  Hours 

1976 

Building  Maintenance:  $50/ino  x  12  =  $600 

1977 

Building  Maintenance:  $75  x  12  =  $900 

Youth  Volunteers:  5  youth  x  40hrs  =  200hrs  x  $5  =  1,000 

1978 

Bids  Maintenance:   cleaning,  painting,  minor  repairs,  minor  furnace 

repairs,  pest  control,  snow  removal 

Volunteers:  8  youth  x  40hrs.  =  320hrs.  x  $5/hr.  =  $1,600 

1979 

Donated  Labor  (estimated) 

15  Board  members  x  3  0hrs.  each  = 

450hrs  X  $7/hr.  $  3,150 

25  Youth  X  60hrs  =  1,500  hrs  x  $6/hr  =  $  9,000 

1  Carpenter/ laborer  (part-time  for  12  mos.)  $10,000 

1  Carpenter  80hrs  x  $12/hr  $    960 

1  Carpenter  BOhrs  x  $12/hr  $   960 

-    5  Community  Volunteers 

5  X  80hrs  =  400hrs  x  $7/hr  $  2,800 

Consultants  (pro-bono) 

Don  Brown  (Boston  Architectural  Center)  $  300 

Moritz  Bergmeyer  (architect)  $  2,000 

2  interns  (from  BAC)  $  2,000 

Contract  Services  (donated) 

Electrician  $  1,000 

Plumber  $  1,000 

$33,170 


1980 

Volunteer  Labor 

18  youth  X  40hrs  =  720hrs  x  $5/hr  =  $  3,600 

8  adults  X  30hrs  =  240hrs  x  $8/hr  =  $  1,920 

Consultants  (pro-bono) 

Attorney  $125/hr  x  4hrs.  $   500 

Electrician  $1,000 

Carpenter  $1,500 

1881  &  1982 

Volunteer  $4,000/yr. 

8  youth  X  40hrs.  =  320hrs  x  5/hr  $1,600 

Snow  Removal  $   200 

1983.  1984.  1985 

10  youth  X  40hrs  =  400hrs  x  $5/hr  $2,000 

8  adults  X  40hrs  =  320hrs  x  10/hr  $3,200 

Contract  services  -  dumpster  to  haul  away  debris  $   500 

1986.  1987.  1988 

3  -  Adult  Volunteers  $5,000 

10  youth  X  40hrs  =  400hrs  x  $5/hr  $2,000 

1989 

15  youth  X  40hrs  =  600hrs  x  $7/hr  $4,200 

8  adults  x  40hrs  =  320  x  $12  $3,840 

Consultant:  interior  designer  $1,500 

1990 

Minor  building  repairs,  general  maintenance, 
interior  painting 

15  youth  X  12  hrs  =  180hrs  x  $7/hr  $1,260 

5  adults  X  25hrs  =  150hrs  x  $10/hr  $1,500 


Electrician  (repair)  $   250 

1991 

8  youth  X  40hrs  =  320hrs  x  $7/hrs  $2,240 

Warren  Ng  (fire  alarm  repair)  $   500 

1992 

Painting  (interior  &  exterior) 

Retiling  floors 

Basement  cleanup 

15  youth  X  40hrs  =  600hrs  x  $7  $4,200 

5  Skilled  Laborers  40hrs  x  5  =  200hrs  x  $15  $3,000 

5  adults  X  40hrs  =  200hrs  x  $10  $2,000 

Consultant  -  interior  designer  $   800 


Highlights  Building  Improvement  &  Maiirtenance 

1976  -  1992 


1976  o    General  maintenance  of  2nd  floor  by  YES  staff  and 

youth 

o    General  maintenance  of  entrance  way  and  front  of 
building  by  YES  staff  &  youth 

o    Snow  removal 

1977  o    General  cleaning  &  maintenance  of  2nd  floor,  entrance 

way  and  front  of  building 

o    Painting  of  staff  offices  and  building  facade 

o    Minor   repairs   of   windows,   bathrooms   and   light 
fixtures 

o    Snow  removal  at  199  Harrison  Ave.  and  the  parking  lot 
on  the  corner  of  Harrison  and  Oak. 

o    General  cleaning  and  maintenance  of  parking  lot 

1978  o    General  cleaning  &  maintenance  of  2nd,  3rd  and  4th 

floor  of  199  Harrison  Ave. 

o    Minor  building  repairs 

o    Repairs   on   bathroom,   stairway   railings,   light 
fixtures 


o    Installed  a  building  alarm  system 

o    Installed  several  commercial  size  air  conditioners 

o  Minor  repairs  and  general  maintenance  of  the  heating 
system 

1979  -   o    Major  cleanup  of  basement  and  first  floor;  hauling 

1980  away  of  years  of  accumulated  garbage,   equipment, 
chairs,  tables,  broken  glass,  burnt  wood,  etc. 

o  Major  cleanup  of  3rd  &  4th  floors;  removal  of  many 
layers  of  wall  paper,  old  furnishing,  broken  fixtures 

o  Major  renovations  of  1st,  2nd,  3rd  &  4th  floor  of 
199  Harrison  Ave.,  and  major  cleanup  of  basement. 
The  work  began  with  the  tearing  down  of  non- 
supporting  walls;  removal  of  floor  boards  and  tiles 
on  all  floors  but  2nd  fl;  removal  of  wall  tiles  and 
wallpaper;  hauling  away  of  garbage,  broken  glass,  old 
furnishing,   old  partitions,   broken  doors,  cracked 


toilets,  sinks,  and  old  plumbing  fixtures;  removed 
rotted  window  frames;  gutted  out  the  1st  floor 
completely;  etc. 

The  following  is  a  floor  by  floor  description  of  the  renovation 
work: 


Basement: 

1. 

2. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
First  Floor: 
1. 
2. 
3. 


4. 
5. 

6. 
7. 

8. 
9. 


Hauled  out  debris;  replaced  some  support  beams  which 
were  burnt  in  a  basement  and  1st  floor  fire  (in  1978) 

Converted  the  basement  into  a  work  area:  erected  a 
toolbench  and  work  area 

Built  one  room  with  a  new  concrete  floor 

Repaired  the  basement  door 

Built  storage  shelves 

Installed  a  large  sink  w/  hot  &  cold  water 

Installed  overhead  lighting 

Patched  holes  in  concrete  floor 

Poured  a  concrete  platform  for  the  table  saw 

Gutted  out  the  entire  1st  floor;  hauled  away  debris 

Installed  one  bathroom  w/  toilet  and  sink 

Built   a   kitchen   with   new  insulated  walls,   new 

electrical  wiring,  new  sink  and  counter,  new  gas 

stove/oven  &  hood  w/exhaust,  built-in  storage  areas 
and  counters 

New  facade  with  2  large  windows  (wall  was  insulated) 

Converted  two  separate  front  entrances  into  one  main 
entrance 

Built  2  offices 

Installed  air-conditioner,  exhaust  system  and  exhaust 
fan 

Sheetrocked  walls  &  painted 

Installed  overhead  lighting  throughout  1st  fl. 


10.  Installed  dropped  ceilings  throughout  1st  fl. 

11.  Layed   1/8"   plywood   and   new   tiles   (commercial 
quality)  throughout  1st  fl. 

12.  Spackled  and  painted  1st  fl. 

13.  Wood  paneled  the  lobby;  dropped  ceiling  with  overhead 
lighting 

14.  Replaced  three  doors  with  wood  doors  we  refinished 
Second  Floor; 

1.  Tore  down  all  the  partitions  and  built  3  new  offices 

2.  Removed   old   light   fixtures;   replaced   with   new 
overhead  lighting 

3.  Replaced  rotting  window  frames;  installed  three  new 
windows  with  screen  and  storm  window 

4.  Replaced  air  conditioner 

5.  Resanded  and  refinished  wood  floors 

6.  Pulled  up  old  floor  and  tiles  and  retiled 

7.  In  the  back  half  of  the  2nd  fl.  built  an  office 

8.  Spackled  and  painted  all  walls 

9.  Painted  and  did  minor  repairs  in  the  2  bathrooms 

10.  Carpeting  in  one  office 

11.  Tore  out  old  kitchen  area  and  refinished  for  resource 
library 

12.  New  electrical  wiring 

Third  and  Fourth  Floors  (4  large  rooms  w/4  bathrooms) 

1.  Removed  layers  of  wallpaper;  spackled  and  painted  all 
walls 

2.  Installed  new  overhead  lighting  in  all  rooms 

3.  Replaced  mini  kitchen  areas  with  additional  office 
space 

4.  Retiled  floors 


5.  Cleaned  and  repaired  sinks,  toilets  and  bathtubs; 
restored  to  working  order;  replaced  corroding  pipes 
and  fixtures 

6.  Replaced  rotting  window  frames;  installed  safety  bars 
on  windows 

7.  Plastered  and  painted  ceilings 

8.  Installed  a  skylight  and  exhaust  fan  at  top  of  the 
4th  fl. 

9.  Carpeted  one  large  room 

10.  New  electrical  wiring 

1981  -   o    Continued  maintenance  of  entire  building 
1982 

o    Continued   repairs   throughout   building,   including 

constant  repairs  on  a  failing  heating  system  (old 

furnace) 

1983  o    Improved  the  building's  electrical  system;  increased 

electrical  capacity 

o    Installed  fire  alarm  system  for  building 

1984  o    The  Boston  Redevelopment  Authority  replaces  the  old 

furnace  with  an  efficient  system 

1985  o    Roof  repairs 

o  Installed  ventilation  fan  in  basement;  continued 
clean-up  of  basement 

o    Continued  maintenance  of  entire  building 

1989  o  Improvements  to  the  bathrooms  on  the  2nd  floor 
(repainted,  new  sinks,  removed  an  old  shower  stall, 
removed  old  wall  tiles 

o    Painting  of  2nd  floor  and  hallways  and  ceilings 

o    Replace  worn  floor  tiles 

o    Replace  lighting  which  were  not  replaced  in  1979 

Heating  System; 

1.  Bled  all  valves,  replaced  corrosive  parts,  repainted 
radiators  &  made  minor  repairs  to  base  boards 

2.  Installed  new  thermostat 


3.    Repairs  to  furnace 

Pest  Control  Maintenance; 

1.  Signed  contract  to  have  monthly  pest  and  rodent 
control  maintenance  (building  was  infested  with 
roaches  and  rodents) 

Building  Security  and  Safety; 

1.  Put  in  new  door  with  push  bar  for  fire  exit 

2.  Fire  extinguishers  on  all  floors 

3.  Installed  new  locks  on  all  doors 
Roof; 

1.  Patched  and  repaired  parts  of  the  roof  on  the  3rd 
floor  (roof  to  the  extension  part  of  the  2nd  fl) . 

2.  Replaced  corroded  drainage  pipe 
Stairways;  (to  all  floors) 

1.  Cleaned  marble  stairs  and  placed  safety  treads 

2.  Sanded  and  refinished  wood  stairs  and  placed  safety 
streads 

3.  Repaired  bannisters  and  support  beams 

4.  Stripped  all  bannisters  of  paint  and  restored  to 
natural  wood 

5.  Spackled  and  painted  ceilings  and  walls  from  1st  to 
4th  floor 

6.  Retiled  landing  areas 
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Boston   Chinese: 

Yc;ijth   Essential    Service, 


Inc. 


We  have  examined  the  statement;  of  assets,  liabilities  and  fund  balances  arising 
from  cash  transactions  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
Decernber  31,  1981  and  the  related  statements  of  revenues  collected  and  expendi- 
tures made  and  changes  in  fund  balances  for  the  year  then  ended.  Our  examination 
was  made  in  accordance  with  generally  accepted  auditing  standards  and,  accor- 
dingly, included  such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

As  described  in  Note  1,  Boston  Chinese:  Youth  Essential  Service,  Inc.'s  policy  is 
to  prepare  its  financial  statements  on  the  basis  of  cash  receipts  and  disburse- 
ments; consequently,  certain  revenue  and  the  related  assets  are  recognized  when 
received  rather  than  when  earned,  and  certain  expenditures  are  recognized  when 
paid  rather  than  when  the  obligation  is  incurred.  Accordingly,  the  accompanying 
financial  statements  are  not  intended  to  present  financial  position  and  results 
of  operations  in  conformity  with  generally  accepted  accounting  principles. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the  assets, 
liabilities  and  fund  balances  arising  from  cash  transactions  of  Boston  Chinese: 
Youth  Essential  Service,  Inc.  as  of  December  31,  1981,  and  the  revenues  collected 
and  expenditures  made  and  changes  in  fund  balances  during  the  year  then  ended,  on 
the  basis  of  accounting  described  in  Note  1,  which  basis  has  been  applied  in  a 
manner  consistent  with  that  of  the  preceding  year. 


ZAFARANA,  MACDONALD  &  SAVY 
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BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

December  31,  1981 


BosLon  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  agency  established 
to  provide  community-based  services  to  Asian  vouth. 

Note  1  -  Accounting  Policies 

A  summary  of  the  significant  accounting  policies  followed  by  the  Agencv  m  the 
preparation  of  the  accompanying  financial  statements  follows: 

Basis  of  Presentation  -  The  accompanying  financial  statements  have  been 
prepared  on  the  cash  basis  of  accounting,  which  recognizes  certain  revenue 
and  the  related  assets  when  received  rather  than  when  earned,  and  recognizes 
expenditures  when  paid  rather  than  when  the  obligation  is  incurred. 

Fund  Accounting  -  In  order  to  ensure  observance  of  limitations  and  restric- 
tions placed  on  the  use  of  the  resources  available  to  the  Asencv,  the 
accounts  are  maintained  m  accordance  with  the  prnciples  of  "fund 
accounting."  This  is  the  procedure  by  which  resources  for  various  jarposes 
are  classified  for  accounting  and  reporting  purposes  into  funds  that  are  in 
accordance  with  activities  or  objectives  specified.  Separate  accounts  ar^ 
maintained  for  each  fund;  however,  in  the  accompanying  financial  statements, 
funds  that  have  similar  characteristics  have  been  combined  into  fund  groups. 
Accordingly,  all  financial  transactions  have  been  recorded  and  reported  by 
fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instrur-ents  r-iuiring 
in  perpetuity  that  the  principal  be  invested  and  the  income  only  be  ;.-  ilized. 
Ouasi-endowment  funds  have  been  established  by  the  governing  bosri  fjr  the 
same  purposes  as  endowment  funds.  Quas i-endowment  funds  may  be  expended  for 
any  purpose  approved  by  the  Board  of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  J;--  's;:ion 
of  investments  and  other  noncash  assets  are  accounted  for  in  the  f  .•  ■-  u'-'ich 
own  such  assets.  Ordinary  income  derived  from  investments,  receivi  '  •• '^ ,  and 
the  like  is  accounted  for  in  the  fund  owning  such  assets,  exceot  •  '  income 
derived  from  investments  of  endowment  and  similar  funds,  which  ;  .-•"^r-  is 
accounted  for  in  the  fund  to  which  it  is  restricted  or,  if  unrestr.  i  ••  i ,  as 
revenues  in  the  unrestricted  current  fund. 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricl.-  I  .rrent 
fund.  Restricted  gifts,  grants,  appropriations,  endowment  inccjir*- ,  '  •  r.er 
restricted  resources  are  accounted  for  in  the  appropriate  restrict'- 1  •  .nis. 

Investments  -  Investments  are  stated  at  cost,  if  purchased,  or  at  '. '  :  r  fair 
market  value  at  the  date  of  gift,  if  donated. 
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BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

December  31,  1981 

CapLCal izacion  Policy  -  The  Agency  capitalizes  major  purchases  of  fixed 
assets  not  charged  to  grants  or  contracts.  Fixed  assets  acquired  under 
grant'^  or  contracts,  minor  equipment  purchases,  and  maintenance  and  repairs 
are  charged  to  expenditures.  Depreciation  and  amort  izat  ii5n  are  provided  on 
the  straight-line  method  over  the  estimated  useful  lives  of  the  assets 
capitalized. 

Not'--  2  -  Occupancy  Agreement 

The  Agency  occupies  premises  under  an  occupancy  agreement  with  the  Boston  Redeve- 
lopT.T.-nt  Authority,  for  a  m(jnthly  payment  of  SlOO.  The  Agencv  is  responsible  for 
the  payment  of  all  utilities  and  maintenance  expenses  associated  with  the 
property. 

Nott'  3  -  Tax  Exempt  Status 

The  Agency  is  exempt  from  Federal  income  taxes  under  Section  501(c)(3)  of  the 
latr-rnal  Revenue  Code. 

Note  4  -  Contingency 

Amounts  received  under  government  grants  and  contracts  which  reimburse  the  Asencv 
for  allowable  costs,  are  subject  to  examination  and  possible  retroactive  adiust- 
ment  by  grantors. 
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(617)451-9303 


James  R.  Zafarana,  CPA 
Kevin  J.  Macdonald,  CPA 
Joseph  Savy,  CPA 
Constance  M.  Levine,  CPA 


Members 

American  Institute  ot 

Certified  Public  Accountants 


The  Board  of  Directors 

Boston  Chinese: 

Youth  Essential  Service,  Inc. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:  Youth  Essential  Service, 
Inc.  as  of  December  31,  1982  and  the  related  statements  of  revenue  and  exp-^nses 
and  changes  in  fund  balances  for  the  year  then  ended.  Our  examination  was  made 
in  accordance  with  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such  other  aud-^tinz  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairlv  the  fir.an- 
cial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of  Dec-ember 
31,  1982  and  the  results  of  its  operations  and  the  changes  in  fund  balances  t^or 
the  year  then  ended  in  conformity  with  generally  accepted  accounting  pr  i  nc  :  :■>!  os 
applied  on  a  basis  consistent  with  that  of  the  preceding  year  after  givinf,  t-tro- 
active  effect  to  the  change  in  the  method  of  accounting  from  the  cash  ^.'■-iS  to 
the  accrual  basis  as  described  in  Note  2  to  the  financial  statements. 
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BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

December  31,  1982 

Boston  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  agency  established 
to  provide  coramunity-based  services  to  Asian  youth. 

Note  1  -  Accounting  Policies 

A  summary  of  the  significant  accounting  policies  followed  by  the  Agency  in  the 
preparation  of  the  accompanying  financial  statements  follows: 

Basis  of  Presentation  -  The  accompanying  financial  statements  have  been 
prepared  on  the  accrual  basis  of  accounting. 

Fund  Accounting  -  In  order  to  ensure  observance  of  limitations  and 
restrictions  placed  on  the  use  of  the  resources  available  to  the 
Agency,  the  accounts  are  maintained  in  accordance  with  the  prnciples  of 
"fund  accounting."  This  is  the  procedure  by  which  resources  for 
various  purposes  are  classified  for  accounting  and  reporting  purposes 
into  funds  that  are  in  accordance  with  activities  or  objectives  speci- 
fied. Separate  accounts  are  maintained  for  each  fund;  however,  in  the 
accompanying  financial  statements,  funds  that  have  similar  charac- 
teristics have  been  combined  into  fund  groups.  Accordingly,  all  finan- 
cial transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments 
requiring  in  perpetuity  that  the  principal  be  invested  and  the  income 
only  be  utilized.  Quasi-endowment  funds  have  been  established  by  the 
governing  board  from  revenues  of  the  youth  mini-business  and  an 
unrestricted  gift  of  stock  for  the  same  purposes  as  endowment  funds. 
Quas i-endowment  funds  may  be  expended  for  any  purpose  approved  by  the 
Board  of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  dispo- 
sition of  investments  and  other  noncash  assets  are  accounted  for  in  Che 
funds  which  own  such  assets.  Ordinary  income  derived  from  investments, 
receivables,  and  the  like  is  accounted  for  in  the  fund  owning  such 
assets,  except  for  income  derived  from  investments  of  endowment  and 
similar  funds,  which  income  is  accounted  for  in  the  fund  to  which  it  is 
restricted  or,  if  unrestricted,  as  revenue  in  the  unrestricted  current 
fund. 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted 
current  fund.  Restricted  gifts,  grants,  appropriations,  endowment 
income,  and  other  restricted  resources  are  accounted  for  in  the  appro- 
priate restricted  funds. 

Investments  -  Investments  are  stated  at  cost,  if  purchased,  or  at  their 
fair  market  value  at  the  date  of  gift,  if  donated. 

Inventories  -  Inventories  are  stated  at  the  lower  of  cost  (first-in, 
first-out)  or  market. 

-5- 


Zafarana,  Macdonald  &  Savy 


BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

December  31,  1982 

Capitalization  Policy  -  The  Agency  capitalizes  major  purchases  of  fixed 
assets  not  charged  to  grants.  Fixed  assets  acquired  under  grants, 
minor  equipment  purchases,  and  maintenance  and  repairs  are  charged  to 
expenses.  Depreciation  and  amortization  are  provided  on  the  straight- 
line  method  over  the  estimated  useful  lives  of  the  assets  capitalized 
(three  years ) . 

Note  2  -  Accrual  Basis  Adjustments 

The  financial  statements  for  the  year  ended  December  31,  1981  were  prepared  on 
the  cash  basis  of  accounting.  Retroactive  adjustment  was  made  in  the  1982 
financial  statements  to  convert  the  December  31,  1981  fund  balances  from  the  cash 
basis  to  the  accrual  basis  of  accounting  in  accordance  with  generally  accepted 
accounting  principles.   The  accrual  basis  adjustments  consist  of  the  following: 

Grants  receivable  S  95,540 

Accrued  expenses  (19,113) 

Accounts  payable  (4,315) 

Inventories  1,000 

Prepaid  expenses  323 

Total  accrual  basis  adjustments  S  7  3  ,  ■*  3  2 

Note  3  -  Occupancy  Agreement 

The  Agency  occupies  premises  under  an  occupancy  agreement  with  the  ^  i-^cin 
Redevelopment  Authority,  for  a  monthly  payment  of  SIOO.  The  Agency  is  r'-^noa- 
sible  for  the  payment  of  all  utilities  and  maintenance  expenses  assocut-^l  Ji-h 
the  property. 

Note  4  -  Tax  Exempt  Status 

The  Agency  is  exempt  from  Federal  income  taxes  under  Section  501(c)(3'  :  •.^^c 
Internal  Revenue  Code. 

Note  5  -  Contingency 

Amounts  received  under  government  grants  which  reimburse  the  Agency  for  j.1  wi"^.-? 
expenses,  are  subject  to  examination  and  possible  retroactive  adiust-'-^t  ^v 
grantors. 
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MCDONALD,    LEVINE,   SaVY  8  WiLLNER 

CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE  STREET 

BOSTON.   MASSACHUSETTS  02109 

(617)  723-6633 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:   Youth  Essential  Service, 
Inc.  as  of  December  31,  1983,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fund  balances  for  the  year  then  ended.   Our  examination  was  made 
in  accordance  vrLth  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:   Youth  Essential  Service,  Inc.  as  of 
December  31,  1983,  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 

MACDONALD,  LEVINE,  SAVY  &  WILLNER 


Certified  Public  Accountants 


March  12,  1984 
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BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1983 

Boston  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  entity 
established  to  provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese: 
Youth  Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial 
statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis 
of  accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the 
use  of  the  resources  available  to  the  entity,  the  accounts  are  maintained  in 
accordance  with  the  principles  of  "fund  accounting."  This  is  the  procedure 
by  which  resources  for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  into  funds  that  are  in  accordance  with  activities  or 
objectives  specified.   Separate  accounts  are  maintained  for  each  fund; 
however,  in  the  accompanying  financial  statements,  funds  that  have  similar 
characteristics  have  been  combined  into  fund  groups.   Accordingly,  all 
financial  transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring 
in  perpetuity  that  the  principal  be  invested  and  the  income  only  be  utilized. 
Quasi-endowment  funds  have  been  established  by  the  governing  board  from 
revenues  of  the  youth  mini-business  for  the  same  purposes  as  endowment  funds. 
Quasi-endowment  funds  may  be  expended  for  any  purpose  approved  by  the  Board 
of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition 
of  investments  and  other  noncash  assets  are  accounted  for  in  the  funds  which 
own  such  assets.   Ordinary  income  derived  from  investments,  receivables,  and 
the  like  is  accounted  for  in  the  fund  owning  such  assets,  except  for  income 
derived  from  Investments  of  endowment  and  similar  funds,  which  income  is 
accounted  for  in  the  fund  to  which  it  is  restricted  or,  if  unrestricted,  as 
revenue  in  the  unrestricted  current  fund. 

All  other  unrestricted  revenue  is  accounted  for  In  the  unrestricted  current 
fund.  Restricted  gifts,  grants,  appropriations,  endowment  income,  and  other 
restricted  resources  are  accounted  for  in  the  appropriate  restricted  funds. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  fair  market  value 
at  the  date  of  gift,  if  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 

Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  not  charged  to  grants. 
Fixed  assets  acquired  under  grants,  minor  equipment  purchases,  and 
maintenance  and  repairs  are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed, 
or  at  fair  market  value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  on  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three 
to  five  years. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:   Youth  Essential  Service,  Inc.  occupies  premises  under  an 
occupancy  agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly 
payment  of  $100  plus  pajnnent  of  all  utilities  and  maintenance  expenses 
associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  Is  exempt  from  Federal  income  taxes  under  Section  501(c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  A  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese:   Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and 
possible  retroactive  adjustment  by  grantors. 
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\CDONALD,   LEVINE,   5aVY  8  CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE   STREET 

BOSTON,   MASSACHUSETTS  02109 

(617)  723-6633 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:   Youth  Essential  Service, 
Inc.  as  of  December  31,  1984,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fund  balances  for  the  year  then  ended.   Our  examination  was  made 
in  accordance  with  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:   Youth  Essential  Service,  Inc.  as  of 
December  31,  1984,  and  the  results  of  its  operations  and  the  changes  In  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 
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ACDONALD,    LEViNE,   SaVY  &  CO. 
CERTIFIED  PUBLir  ArroUNTAK'TS 


BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1984 


Boston  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  entity 
established  to  provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese: 
Youth  Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial 
statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis 
of  accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the 
use  of  the  resources  available  to  the  entity,  the  accounts  are  maintained  in 
accordance  with  the  principles  of  "fund  accounting."  This  is  the  procedure  by 
which  resources  for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  Into  funds  that  are  in  accordance  with  activities  or 
objectives  specified.   Separate  accounts  are  maintained  for  each  fund; 
however.  In  the  accompanying  financial  statements,  funds  that  have  similar 
characteristics  have  been  combined  into  fund  groups.   Accordingly,  all 
financial  transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring 
in  perpetuity  that  the  principal  be  invested  and  the  income  only  be  utilized. 
Quasi-endowment  funds  have  been  established  by  the  governing  board  from 
revenues  of  the  youth  mini-business  for  the  same  purposes  as  endowment  funds. 
Quasi-endowment  funds  may  be  expended  for  any  purpose  approved  by  the  Board  of 
Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition 
of  investments  and  other  noncaish  assets  are  accounted  for  in  the  funds  which 
own  such  assets.   Ordinary  income  derived  from  investments,  receivables,  and 
the  like  is  accounted  for  In  the  fund  owning  such  assets,  except  for  Income 
derived  from  investments  of  endowment  and  similar  funds,  which  income  is 
accounted  for  in  the  fund  to  which  it  is  restricted  or,  if  unrestricted,  as 
revenue  in  the  unrestricted  current  fund. 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted  current 
fund.   Restricted  gifts,  grants,  appropriations,  endowment  income,  and  other 
restricted  resources  are  accounted  for  in  the  appropriate  restricted  funds. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  fair  market  value  at 
the  date  of  gift,  if  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 

Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the 
nature  of  replacements  or  repairs.   Fixed  assets  acquired  under  grants,  minor 
equipment  purchases,  replacements,  maintenance  and  repairs  are  charged  to 
expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or 
at  fair  market  value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  on  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three 
to  five  years. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:   Youth  Essential  Service,  Inc.  occupies  premises  under  an 
occupancy  agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly 
payment  of  $1A0  plus  payment  of  all  utilities  and  maintenance  expenses 
associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501(c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  4  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese: 

Youth  Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination 

and  possible  retroactive  adjustment  by  grantors. 

NOTE  5  -  GRANTS  AND  SCHOLARSHIPS 

Grants  and  scholarships  awarded  by  Boston  Chinese:   Youth  Essential  Service, 
Inc.  generally  cover  a  period  of  one  year  at  the  option  of  the  governing  board. 
At  December  31,  1984,  $10,000  has  been  designated  by  the  board  for  grants  and 
scholarships  to  be  carried  out  within  the  next  year. 
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Macdonald.  Levine,  Savy  &  Co. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE    STREET 

BOSTON.    MASSACHUSETTS  02109 

(617)  723 -6G33 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC> 


We  have  examined  the  balance  sheet  of  Boston  Chinese:  Youth  Essential  Service, 
Inc.  as  of  December  31,  1985,  and  the  related  statements  of  revenue  and 
expenses  and  changes  in  fund  balances  for  the  year  then  ended.  Our  examination 
was  made  in  accordance  with  generally  accepted  auditing  standards  and, 
accordingly,  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
December  31,  1985,  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied'  on  a  basis  consistent  with  that  of  the  preceding 
year. 


MACDONALD,  LEVINE,  SAVY  &  CO. 
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Certified  Public  Accountants  /^ J 


March  19,  1986 
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BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC, 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1985 


Boston  Chinese:  Youth  Essential  Service,  Inc.  Is  a  non-profit  entity 
established  to  provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese: 
Youth  Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial 
statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis 
of  accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the 
use  of  the  resources  available  to  the  entity,  the  accounts  are  maintained  in 
accordance  with  the  principles  of  "fund  accounting."  This  is  the  procedure 
by  which  resources  for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  into  funds  that  are  in  accordance  with  activities  or 
objectives  specified.  Separate  accounts  are  maintained  for  each  fund; 
however,  in  the  accompanying  financial  statements,  funds  that  have  similar 
characteristics  have  been  combined  into  fund  groups.  Accordingly,  all 
financial  transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring 
in  perpetuity  that  the  principal  be  invested  and  the  income  only  be  utlllztd- 
Quasi-endowment  funds  have  been  established  by  the  governing  board  froa 
revenues  of  the  youth  mini-business  for  the  same  purposes  as  endowment  funis. 
Quasi-endowment  funds  may  be  expended  for  any  purpose  approved  by  the  Board 
of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition 
of  investments  and  other  noncash  assets  are  accounted  for  in  the  funds  whl.h 
own  such  assets.  Ordinary  Income  derived  from  Investments,  receivables,  ^nd 
the  like  is  accounted  for  in  the  fund  owning  such  assets,  except  for  Income 
derived  from  Investments  of  endowment  and  similar  funds,  which  income  ;  s 
accounted  for  In  the  fund  to  which  it  is  restricted  or,  if  unrestricted,  ^s 
revenue  in  the  unrestricted  current  fund. 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted  current 
fund.  Restricted  gifts,  grants,  appropriations,  endowment  Income,  and  t'.r 
restricted  resources  are  accounted  for  in  the  appropriate  restricted  funis. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINLtED 
Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  fair  market  value  at 
the  date  of  gift,  If  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 
Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the 
nature  of  replacements  or  repairs.  Fixed  assets  acquired  under  grants,  minor 
equipment  purchases,  replacements,  maintenance,  and  repairs  are  charged  to 
expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or 
at  fair  market  value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  on  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three 
to  five  years. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  under  an 
occupancy  agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly 
payment  of  $140  plus  payment  of  all  utilities  and  maintenance  expenses 
associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501(c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  A  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese:  Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and 
possible  retroactive  adjustment  by  grantors. 

NOTE  5  -  GRANTS  AND  SCHOLARSHIPS 

Grants  and  scholarships  awarded  by  Boston  Chinese:  Youth  Essential  Service, 
Inc.  generally  cover  a  period  of  one  year  at  the  option  of  the  governing  board. 
At  December  31,  1985,  $10,000  has  been  designated  from  1984  net  incorae  by  the 
board  for  grants  and  scholarships. 
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CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE   STREET 

BOSTON,   MASSACHUSETTS  02109 

(617) 723-6633 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:  Youth  Essential  Service, 
Inc.  as  of  December  31,  1986,  and  the  related  statements  of  revenue  and 
expenses  and  changes  in  fund  balances  for  the  year  then  ended.  Our  examination 
was  made  in  accordance  with  generally  accepted  'auditing  standards  and, 
accordingly,  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
December  31,  1986,  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC, 
NOTES  TO  FINANCIAL  STATEMENTS 
DECEMBER  31,  1986 


Boston  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  entity  established  to 
provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese:  Youth 
Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial  statements 
as  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis  of 
accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the  use 
of  the  resources  available  to  the  entity,  the  accounts  are  maintained  in 
accordance  with  the  principles  of  "fund  accounting."   This  is  the  procedure  by 
which  resources  for  various  purposes  are  classified  for  accounting  and  reporting 
purposes  into  funds  that  are  in  accordance  with  activities  or  objectives 
specified.   Separate  accounts  are  maintained  for  each  fund;  however,  m  the 
accompanying  financial  statements,  funds  that  have  similar  characteristics  have 
been  combined  into  fund  groups.   Accordingly,  all  financial  transactions  have 
been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring  in 
perpetuity  that  the  principal  be  invested  and  the  income  only  be  utilized. 
Quasi-endowraent  funds  have  been  established  by  the  governing  board  from  revenues 
of  the  youth  mini-business  for  the  same  purposes  as  endowment  funds. 
Quasi-endowraent  funds  may  be  expended  for  any  purpose  approved  by  the  Board  of 
Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition  of 
investments  and  other  noncash  assets  are  accounted  for  in  the  funds  which  own 
such  assets.   Ordinary  income  derived  from  investments,  receivables,  and  the 
like  is  accounted  for  in  the  fund  owning  such  assets,  except  for  income  derived 
from  investments  of  endowment  and  similar  funds,  which  income  is  accounted  for 
in  the  fund  to  which  it  is  restricted  or,  if  unrestricted,  as  revenue  in  the 
unrestricted  current  fund. 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted  current 
fund.   Restricted  gifts,  grants,  appropriations,  endowment  income,  and  other 
restricted  resources  are  accounted  for  in  the  appropriate  restricted  funds. 

(Continued) 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -   SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 
Investments 

Investments  are  stated  at  cost,  if  purchased  or  at  their  market  value  at  the  date 
of  gift,  if  donated. 

Inventories 


Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 
Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the  nature 
of  replacements,  maintenance,  and  repairs  are  charged  to  expenses  as  incurred. 

Depreciation  and  amortization  are  provided  by  the  straight-line  method  over  the 
estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three  to  five 
years . 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:   Youth  Essential  Service,  Inc.  occupies  premises  under  an  occupancy 
agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly  payment  of  $140  plus 
payment  of  all  utilities  and  maintenance  expenses  associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501  (c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  4  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese:   Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and 
possible  retroactive  adjustment  by  grantors. 
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^ACDONALD,    LEVINE,    SaVY  &  CO.,    P.C. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE   STREET 

BOSTON,   MASSACHUSETTS  02109 

(617)  723-6633 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:  Youth  Essential 
Service,  Inc.  as  of  December  31,  1987,  and  the  related  statements  of  revenue 
and  expenses  and  changes  in  fund  balances  for  the  year  then  ended.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing 
standards  and,  accordingly,  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
December  31,  1987,  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the 
preceding  year. 


MACDONALD,  LEVINE,  SAVY  &  CO. ,  P.  C. 


Certified  Public  Accountants 


July  25,  1988 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1987 


Boston  Chinese:  Youth  Essential  Service,  Inc.  is  a  non-profit  entity 
established  to  provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese: 
Youth  Essential  Ser\'ice,  Inc.  in  the  preparation  of  the  accompanying 
financial  statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual 
basis  of  accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on 
the  use  of  the  resources  available  to  the  entity,  the  accounts  are 
maintained  in  accordance  with  the  principles  of  "fund  accounting."  This 
is  the  procedure  by  which  resources  for  various  purposes  are  classified 
for  accounting  and  reporting  purposes  into  funds  that  are  in  accordance 
with  activities  or  objectives  specified.  Separate  accounts  are  maintained 
for  each  fund;  however,  in  the  accompanying  financial  statements,  funds 
that  have  similar  characteristics  have  been  combined  into  fund  groups. 
Accordingly,  all  financial  transactions  have  been  recorded  and  reported  by 
fund  group . 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instrujuents 
requiring  in  perpetuity  that  the  principal  be  invested  and  the  income  only 
be  utilized.  Quasi -endowment  funds  have  been  established  by  the  governing; 
board  from  revenues  of  the  youth  mini -business  for  the  same  purposes  as 
endowment  funds.  Quasi -endowment  funds  may  be  expended  for  any  purpose 
approved  by  the  Board  of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other 
disposition  of  investments  and  other  non-cash  assets  are  accounted  for  in 
the  funds  which  own  such  assets.  Ordinary  income  derived  frooi 
investments,  receivables,  and  the  like  is  accounted  for  in  the  fund  ou-ni  rr, 
such  assets,  except  for  income  derived  from  investments  of  endowment  a-.-.A 
similar  funds,  which  income  is  accounted  for  in  the  fund  to  which  it  :s 
restricted  or,  if  unrestricted,  as  revenue  in  the  unrestricted  currt-r.t 
fund. 

(Continued) 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 

Fund  Accounting  -  Continued 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted 
current  fund.  Restricted  gifts,  grants,  appropriations,  endowment  income, 
and  other  restricted  resources  are  accounted  for  in  the  appropriate 
restricted  funds. 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  market  value  at 
the  date  of  gift,  if  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first- in,  first-out)  or 
market. 

Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  which  are  not  in 
the  nature  of  replacements  or  repairs.  Fixed  assets  acquired  under 
grants,  minor  equipment  purchases,  replacements,  maintenance,  and  repairs 
are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or 
constructed,  or  at  fair  market  value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  by  the  straight-line  method 
over  the  estimated  useful  lives  of  the  assets  capitalized,  which  range 
from  three  to  five  years. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  under  an 
occupancy  agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly 
payment  of  $140  plus  payment  of  all  utilities  and  maintenance  expenses 
associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501  (c)(3)  of 
the  Internal  Revenue  Code. 


Iacdonald,  Levine,  Saw  &.  Co.,  P.C. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 


NOTE  4  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese: 
Youth  Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to 
examination  and  possible  retroactive  adjustment  by  grantors. 
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Macdonald.  Levine,  Saw  &  Co.,  EC. 

CERTIFIED  PUBLIC  ACCOUNTANTS 

31   MILK  STREET 
BOSTON,  MASSACHUSETTS  02109 
(617)  432-5545  PHONE 
(617)482-7037  FAX 

INDEPENDENT  AUDITOR'S  REPORT 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE.  INC. 


We  have  audited  the  accompanying  balance  sheet  of  Boston  Chinese:  Youth  Essential 
Service,  Inc.  as  of  December  31,  1988,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fund  balances  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Company's  management.  Our  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.    We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  financial  position  of  Boston  Chinese:  Youth  Elssential  Service,  Inc.  as  of 
December  31,  1988,  and  the  results  of  its  operations  and  the  changes  in  fund  balances  for 
the  year  then  ended  in  conformity  with  generally  accepted  accounting  principles. 

Macdonald,  Levine,  Savy  &  Co.,  PC. 


Certified  Public  Accountants  ^  J  /  •^. 


May  30,  1989 
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BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE.  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31.  1988 


Boston  Chinese:   Youth  Essential  Service.  Inc.  is  a  non-profit  entity  estabHshed  to  provide 
community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIHCANT  ACCOUNTING  POUCIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese:     Youth 
Essential  Service.  Inc.  in  the  preparation  of  the  accompanying  financial  statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis  of 
accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the  use  of  the 
resources  available  to  the  entity,  the  accounts  are  maintained  in  accordance  with  the 
principles  of  "fund  accounting."  This  is  the  procedure  by  which  resources  for  various 
purposes  are  classified  for  accounting  and  reporting  purposes  into  funds  that  are  in 
accordance  with  activities  or  objectives  specified.  Separate  accounts  are  maintained  for 
each  fund;  however,  in  the  accompanying  financial  statements,  funds  that  have  similar 
characteristics  have  been  combined  into  fund  groups.  Accordingly,  all  financial 
transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring  in  perpetuity 
that  the  principal  be  invested  and  the  income  only  be  utilized.  Quasi-endowment  funds 
have  been  established  by  the  governing  board  from  revenues  of  the  youth  mini-business 
for  the  same  purposes  as  endowment  funds.  Quasi-endowment  funds  may  be  expended 
for  any  purpose  approved  by  the  Board  of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition  of  invesinictits 
and  other  non-cash  assets  are  accounted  for  in  the  funds  which  own  such  assets.  Ordi nan 
income  derived  from  investments,  receivables,  and  the  like  is  accounted  for  in  the  fund 
owning  such  assets,  except  for  income  derived  from  investments  of  endowment  and  smiiLir 
funds,  which  income  is  accounted  for  in  the  fund  to  which  it  is  restricted  or.  if 
unrestricted,  as  revenue  in  the  unrestricted  current  fund. 

(Continiifd) 


Macdonald,  Levine,  Sa\'y  &.  Co.,  V.C. 
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BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE.  INC. 
NOTES  TO  HNANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIHCANT  ACCOUNTING  POUCIES  -  CONTTNUFD 

Fund  Accounting  -  Continued 

All  other  unrestricted  revenue  is  accounted  for  in  the  unrestricted  current  fund. 
Restricted  gifts,  grants,  appropriations,  endowment  income,  and  other  restricted  resources 
are  accounted  for  in  the  appropriate  restricted  funds. 

Investments 

Investments  are  stated  at  cost,  if  purchzised,  or  at  their  market  value  at  the  date  of  gift, 
if  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 

Property  and  Exjuipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the  nature  of 
replacements  or  repairs.  Fixed  assets  acquired  under  grants,  minor  equipment  purchases, 
replacements,  maintenance,  and  repairs  are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or  at  fair  market 
value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  by  the  straight-line  method  over  the 
estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three  to  seven  \ears. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  under  an  occupancy 
agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly  payment  of  $140  plus 
payment  of  all  utilities  and  maintenance  expenses  associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501  (c)(3)  of  the  Infernal 
Revenue  Code. 
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Macdonald,  LEN'iNt,  Sa\v  &.  Co.,  r.C. 
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BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  HNANCIAL  STATEMENTS  -  CONTINUED 


NOTE  4  -  CONTINGENCIES 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese:  Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and  possible 
retroactive  adjustment  by  grantors. 
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Macdonald,  Levine,  Jenkins  &l  Co.,  P.C. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


31  MILK  STREET 
BOSTON,  MASSACHUSETTS  C2  109 
(617)  482-5545  PHONE 
(617)  462-7037  FAX 


INDEPENDFNT  ATTDTTOR'S  REPORT 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  audited  the  accompanying  balance  sheet  of  Boston  Chinese:  Youth  Essential 
Service,  Inc.  as  of  December  31, 1989,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fimd  balances  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Company's  management.  Our  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  matenal 
respects,  the  financial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
December  31, 1989,  and  the  results  of  its  operations  and  the  changes  in  fund  balances  for 
the  year  then  ended  in  conformity  with  generally  accepted  accounting  principles. 


MACDONALD, LEVINE.  JENKINS  &  CO.,  PC 


Certified  Pubhc  Accountants 


August  22,  1990 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1989 

NOTE  1  -  SUMMARY  OF  STGNTRCANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese:    Youth 
Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial  statements  follows: 

Natwc  pf  Business 

Boston  Chinese:  Youth  Essential  Service,  Inc.  is  a  non-profit  corporation  established  to 
provide  community-based  services  to  Asian  youth. 

Method  of  Accounting 

The  accompanying  financial  statements  are  presented  on  the  accrual  basis  of  accounting. 

Fund  Accounting 

To  ensure  observance  of  limitations  and  restrictions  placed  on  the  use  of  the  resources 
available  to  the  organization,  the  accounts  are  maintained  in  accordance  with  the 
principles  of  fund  accounting.  Resources  are  classified  for  accounting  purposes  in 
accordance  with  activities  and  objectives  specified  by  donors;  or  with  regulations, 
restrictions  or  limitations  imposed  by  external  authorities;  or  according  to  directions 
issued  by  the  governing  board. 

Current  Funds 

These  funds  account  for  all  resources  over  which  the  governing  board  has  discretionary 
control  to  use  in  carrying  on  the  general  operations  of  the  organization.  Contributions 
and  grants  for  general  imrestricted  purposes  are  all  accounted  for  in  the  current 
imrestricted  fund  Grants  restricted  by  the  donor  or  grantor  are  reflected  in  the  current 
restricted  fund.  Grants  receivable  are  considered  to  be  fuUy  collectible  and  accordingly 
no  allowance  for  doubtful  accounts  is  considered  necessary. 

Property  and  Equipment  Fund 

The  property  and  equipment  fund  represents  resources  e;^nded  for  property  and 
equipment. 

(Continued) 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  STGNTFICANT  ACCOUNTING  POLICIES  -  CONTINUED 
Endowment  and  Similar  Funds 

Ouasi-endowment  funds  have  been  established  by  the  governing  board  from  revenues  of 
the  youth  mini -business  for  the  same  purposes  as  endowment  funds.  Quasi-endowment 
funds  may  be  e^^nded  for  any  purpose  approved  by  the  Board  of  Directors. 

Revenue  Recognition 

Contributions  and  grants  restricted  by  the  donor,  grantor  or  other  outside  party  for 
particular  opjerating  purposes  are  deemed  to  be  earned  and  rejxjrted  as  revenues  of  the 
current  restricted  fund  when  the  organization  has  incurred  ejq^enditures  in  compliance 
with  the  specific  restrictions.  Such  amounts  received  but  not  yet  expended  are  reported 
as  restricted  fund  balances. 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  market  value  at  the  date  of  gift, 
if  donated. 

Inventory 

Inventory  consisting  of  merchandise  for  resale  in  the  youth  mini-business  is  stated  at  the 
lower  of  cost  (first-in,  first-out)  or  market. 

ProF>erty  and  Equipment 

The  organization  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the  nature 
of  replacements  or  repairs.  Fixed  assets  acquired  imder  grants,  minor  equipment 
purchases,  replacements,  maintenance,  and  repairs  are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or  at  fair  market 
value  at  the  date  of  gift,  if  donated. 

Depreciation  is  calculated  using  the  straight-line  method  over  the  estimated  useful  lives 
of  the  assets  capitalized,  which  range  from  three  to  seven  years. 
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BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICES,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  2  -  INVESTMENTS 

The  organization's  investments  and  their  approximate  market  values  at  December  31, 1989 
are  summarized  as  follows: 


Common  stock 
Preferred  stock 

Total  investments 

Unrealized  appreciation  - 
beginning  of  year 

Net  appreciation  in  market 
value  during  the  year 

These  investments  are  presented  in  the  accompanying  balance  sheet  in  endowment  and 
similar  funds. 

NOTE  3  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  vmder  an  occupancy 
agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly  payment  of  $140  plus 
payment  of  all  utilities  and  maintenance  e:q>enses  associated  with  the  property. 

NOTE  4  -  TAX  EXEMPT  STATUS 

The  organization  is  exempt  from  Federal  income  taxes  imder  Section  501  (c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  5  -  CONTINGENCIES 

Amoimts  received  under  government  grants  wbich  reimburse  Boston  Chinese:  Youih 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and  possible 
retroactive  adjustment  by  grantors. 


Carrying 
Value 

Market 
,  Value 

Unrealized 
Appreciation 

$     8,469 
2.000 

$   34,250 
2.000 

$   25,781 

$    10.469 

$    36.250 

25,781 

(19.2SD 
$      6,500 
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Macdonald,  Levine,  Jenkins  &  Co.,  P.C. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


31  MILK  STRHtT 
BOSTON,  MASSACHLISETT> 
(6I7)4S2-55-i5  PHONE 
(617)  482-7037  FAX 


INDEPENDENT  AUDITOR'S  REPORT 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE,  INC 


We  have  audited  the  accompanying  balance  sheet  of  Boston  Chinese:  Youth  Essential 
Service,  Inc.  as  of  December  31, 1990,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fund  balances  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Company's  management.  Our  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  p)erform  the  audit  to  obtain  reasonable  assurance  about 
wiiether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accoimting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.    We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  financial  position  of  Boston  Chinese:  Youth  Essential  Service,  Inc.  as  of 
December  31,  1990,  and  the  results  of  its  operations  and  the  changes  in  fund  balances  for 
the  year  then  ended  in  conformity  with  generally  accepted  accounting  principles. 


MACDONALD,  LEVINE,  JENKINS  &  CO.,  P 


Certified  Public  Accountants 


July  23,  1991 
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BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1990 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese:    Youth 
Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial  statements  follows: 

Nature  of  Business 

Boston  Chinese:  Youth  Essential  Service,  Inc.  is  a  non-profit  corporation  established  to 
provide  communitybased  services  to  Asian  youth  of  Massachusetts.  The  corporation 
extends  credit  to  state  government  granting  agencies. 

Method  of  Accounting 

The  accompanying  financial  statements  are  presented  on  the  accrual  basis  of  accounting. 

Fund  Accounting 

To  ensure  observance  of  limitations  and  restrictions  placed  on  the  use  of  the  resources 
available  to  the  organization,  the  accounts  are  maintained  in  accordance  with  the 
principles  of  fund  accounting.  Resources  are  classified  for  accounting  purposes  in 
accordance  with  activities  and  objectives  specified  by  donors;  or  with  regulations, 
restrictions  or  limitations  imposed  by  external  authorities;  or  according  to  directions 
issued  by  the  governing  board. 

Current  Funds 

These  funds  account  for  all  resources  over  which  the  governing  board  has  discretionary 
control  to  use  in  carrying  on  the  general  operations  of  the  organization.  Contributions 
and  grants  for  general  unrestricted  purposes  are  all  accounted  for  in  the  current 
imrestricted  fund.  Grants  restricted  by  the  donor  or  grantor  are  reflected  in  the  current 
restricted  fund.  Grants  receivable  are  considered  to  be  fully  collectible  and  accordingly 
no  allowance  for  doubtful  accoimts  is  considered  necessary. 

Property  and  Equipment  Fund 

The  property  and  equipment  fund  represents  resources  expended  for  property  and 
equipment. 

(Continued) 
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BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 

Endowment  and  Similar  Funds 

Quasi-endowment  funds  have  been  established  by  the  governing  board  from  revenues  of 
the  youth  mini-business  for  the  same  purposes  as  endowment  funds.  Quasi-endowment 
funds  may  be  e^qjended  for  any  purpose  approved  by  the  Board  of  Directors. 

Revenue  Recognition 

Contributions  and  grants  restricted  by  the  donor,  grantor  or  other  outside  party  for 
particular  operating  purposes  are  deemed  to  be  earned  and  reported  as  revenues  of  the 
current  restricted  fund  vAien  the  organization  has  incurred  expenditures  in  compliance 
with  the  specific  restrictions.  Such  amounts  received  but  not  yet  expended  are  reported 
as  restricted  fund  balances. 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  market  value  at  the  date  of  gift, 
if  donated. 

Inventory 

Inventory  consisting  of  merchandise  for  resale  in  the  youth  mini-business  is  stated  at  the 
lower  of  cost  (first-in,  first-out)  or  market. 

Property  and  Equipment 

The  organization  capitalizes  major  purchases  of  fixed  assets  wiiich  are  not  in  the  nature 
of  replacements  or  repairs.  Fixed  assets  acquired  imder  grants,  minor  equipment 
purchases,  replacements,  maintenance,  and  repairs  are  charged  to  e^qiense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or  at  fair  market 
value  at  the  date  of  gift,  if  donated. 

Depreciation  is  calculated  using  the  straight-line  method  over  the  estimated  useful  lives 
of  the  assets  capitalized,  wiiich  range  from  three  to  seven  years. 


6- 


BOSTON  CHINESE:    YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 
NOTE  2  -  INVESTMENTS 

The  organization's  investments  and  their  approximate  market  values  at  December  31, 1990 
are  summarized  as  follows: 

Carrying  Market  Unrealized 

Value  Value  Appreciation 

Common  stock  $     8,469  $    35,000  $    26,531 

Preferred  stock  2.000  2.000  - 

Total  investments  $    10.469  $    37,000  26,531 

Unrealized  appreciation  - 
beginning  of  year  (25.781) 

Net  increase  in  unrealized 
appreciation  during  the  year  $        750 

These  investments  are  presented  in  the  accompanying  balance  sheet  in  endowment  and 
similar  funds. 

NOTE  3  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  imder  an  occupancy 
agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly  payment  of  $140  plus 
payment  of  all  utilities  and  maintenance  expenses  associated  with  the  property. 

NOTE  4  -  TAX  EXEMPT  STATUS 

The  organization  is  exempt  from  federal  income  taxes  tmder  Section  501(c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  5  -  CONTINGENCIES 

Amounts  received  under  government  grants  wiiich  reimburse  Boston  Chinese:  Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and  possible 
retroactive  adjustment  by  grantors. 
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Independent  Auditor's  Report 


The  Board  of  Directors 

Boston  Chinese:   Youth  Essential  Service,  Inc. 

We  have  audited  the  accompanying  balance  sheets  of  Boston  Chinese:  Youth 
Essential  Service,  Inc.  (a  nonprofit  organization)  as  of  December  31,  1991  and 

1990,  and  the  related  statements  of  support,  revenue,  and  e3q)enses  and  changes 
in  fund  balances  and  of  functional  expenses  for  the  year  ended  December  31, 

1991.  These  financial  statements  are  the  responsibility  of  the  Organization's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audits. 

We  conducted  our  audits  in  accordance  with  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  about  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 
We  believe  that  our  audits  provide  a  reasonable  basis  for  oiu"  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all 
material  respects,  the  financial  position  of  Boston  Chinese:  Youth  Essential 
Service,  Inc.  as  of  December  31, 1991  and  1990,  and  the  results  of  its  operations 
for  the  year  ended  December  31,  1991  in  conformity  with  generally  accepted 
accounting  principles. 

Information  for  the  year  ended  December  31, 1990,  is  presented  for  comparative 
purposes  only  and  was  extracted  from  the  financial  statements  presented  by  fund 
for  that  year,  on  which  an  unqualified  opinion  dated  July  23, 1991,  was  expressed. 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 


Ba'ance  Sheets 

Assets 

•                   December  31 

1991 

1990 

Current  Funds  -  Unrestricted: 

Cash 

$     35,413 

$      7,093 

Due  from  current  restricted  funds 

- 

12,530 

Accounts  receivable 

1,880 

280 

Inventory 

2,174 

3,095 

Prepaid  expenses 

3.581 

3.235 

43.048 


26.233 


Total  current  funds  -  unrestricted 

Current  Funds  -  Restricted: 

Grants  receivable 

Due  from  current  unrestricted  funds 


S     43.048        S     26.233 


$    32,552       $    31,650 

19.694  - 


Total  current  funds  -  restricted 

Property  and  Equipment  Fimds: 

Furniture  and  equipment 
Motor  vehicle 
Computer  equipment 


Less  accumulated  depreciation 

Total  property  and  equipment  funds 

Endowment  and  Similar  Funds: 

Cash 

Investments  -  Note  2 

Total  endowment  and  similar  funds 


S     52.246  $     31.650 

$    37,035  $     36,145 

10,805  10,805 

5.449  5.449 

53,289  52399 

<;46.527^  r41.421,^ 

J^  S     10.978 


$    95,252       $    88378 
10.469  10.469 

S  105.721 


See  accompanying  notes  to  financial  statements. 
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Liabilities  and  Fund  Ralan^(>^«^ 

Current  Funds  -  Unrestricted: 

Accrued  expenses  and  other  liabilities 
Due  to  current  restricted  funds 

Total  liabilities 

Qjntingencies  -  Note  5 

Fund  balance  -  unrestricted 

Total  current  funds  -  unrestricted 

Current  Funds  -  Restricted: 

Due  to  current  unrestricted  funds 
Deferred  revenue 
Fund  balance  -  restricted 

Total  current  funds  -  restricted 

Property  and  Equipment  Funds: 

Fund  balance  -  e^qjended 


December  31 


1221 


38.076 


122^ 


$     18382       $     21,048 
19.094      '_ 


21.048 


4.22Z  ■    5.185 

$     43.048       S     26.233 


$          -  $     12,530 

43,621 
M21  19.120 

$     52.246  S     31.650 


S 6J62       $     10.978 


Total  property  and  equipment  funds 

Endowment  and  Similar  Funds: 

Fund  balance  -  quasi-endowment 


$ ^JM       %^J^^^J1 


$  105.721        $     98.847 


Total  endowment  and  similar  funds 


S  105.721 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Statement  of  Support,  Revenue,  and  Expenses  and  Changes  in  Fund  Balances 

Year  ended  December  31,  1991 
(With  Comparative  Totals  for  1990) 


Public  Support: 
Private  grants 
Contributions 
Allocations  by  United  Way  of  Massachusetts  Bay 

Total  public  support 

Other  Revenue: 
Government  grants 
Youth  mini-business 
Interest  income 
Dividend  income 
Rental  income 

Total  other  revenue 

Total  public  support  and  other  revenue 

Expenses: 
Program  services: 

Prevention  and  Intervention  for  High  Risk  Youth 
Drug  Intervention  and  Treatment 
Alternative  Education 
Employment  and  Training 

Total  program  services 

Supporting  services: 
Management  and  general 

Total  ejqjenses 

Excess  (deficiency)  of  public  support  and 
other  revenue  over  expenses 


Current 

Unrestricted 

Funds 

Current 

Restricted 

Funds 

$ 

2,786 
106.758 

$        31,848 
20.000 

109.544 

51.848 

23,723 

6,094 

780 

500 

239,090 

31.097 

239.090 

140.641 

290.938 

40,533 
6382 
2,963 

27.149 

188352 
69,752 
32,685 

77,027 


56.063 


133.090 


290,789 


7,551 


290.739 


149 


See  accompanying  notes  to  financial  statements. 
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Property  and 
Equipment 

Endowment 

and  Similar 

Funds 

$ 

Total  All  Funds 

Funds 

im 

$ 

1990 

$ 

$         31,848 

2,786 

126.758 

161.392 

239,090 

23,723 

6,094 

780 

500 

270.187 

431.579 

229,670 
76,499 
35,830 
27.149 

8,870 

1,105 

126.350 

136.325 

- 

- 

226327 

23,653 

6,436 

680 

480 

257.776 

394.101 

785 
365 
182 

- 

196372 
56389 
36396 

24.885 

1332 


369,148 


314,442 


3.774 
5.106 


59.837 
428.985 


76.523 
390.965 


(5,106) 


2394 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Statement  of  Support,  Revenue,  and  Expenses  and  Changes  in  Fund  Balances 

Continued 

Year  ended  December  31,  1991 
(With  Comparative  Totals  for  1990) 


Current 

Current 

Unrestricted 

Restricted 

Funds 

Funds 

Other  changes  in  fund  balances: 
Excess  (deficiency)  of  restricted  receipts 

over  transfers  to  revenue 
Property  and  equipment  acquisitions 

from  iinrestricted  funds 
Transfer  to  quasi-endowment  funds 

Fund  Balances  at  Beginning  of  Year 

Fund  Balances  at  End  of  Year 


(890) 
(6,874) 

5.185 


$      (10,644) 


19.120 


$  4.972         L 


8.625 


See  accompanying  notes  to  financial  statements. 
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Property  and 

Equipment 

Funds 


Endowment 
and  Similar 
Funds 


Total  AU  Funds 


A33L 


199Q 


890 


10.978 


6,874 
9S.847 


S      105.721 


$      (10,644) 


134.130 


(6,449) 


137.443 


S      126.080  S      134.130 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Statement  of  Functional  Expenses 

Year  ended  December  31,  1991 
(With  Comparative  Totals  for  1990) 


1221 


Program  Services 


Salaries  and  wages 

Payroll  taxes  and  fringe  benefits 

Total  salaries  and  related  e^qDenses 

Expenses: 
Program  supplies  and  expenses 
Payment  to  subrecipient 
Consultants  and  professional  fees 
Rent  and  occupancy  -  Note  3 
Telephone 

Office  supplies  and  e:q)ense 
Travel  and  transportation 
Insurance 
Client  assistance 
Printing  and  postage 
Maintenance  and  repairs 
Advertising 
Subscriptions 

Total  expenses  before  depreciation 

Depreciation 

Total  expenses 


Prevention 

and 

Intervention  Drug 

For  Intervention 

High  Risk  and           Alternative 

Youth  Treatment      Education 

$    156,483  $      54,175      $      27,000 

35.120  11.980               5.685 


191,603 


228,885 

m. 

S    229.670 


66,155 


76,134 
365 


32,685 


6356 

- 

- 

20,000 

- 

- 

- 

2,200 

- 

1,873 

3397 

711 

2352 

1,095 

545 

2326 

1,176 

585 

1,738 

586 

291 

649 

461 

372 

1,116 

519 

260 

545 

254 

126 

127 

91 

73 

35.648 
131 


L_Jim 


See  accompanying  notes  to  financial  statements. 
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Supporting 
Services 


Employment 

and 

Training 

$      7346 
562. 

7,908 


Total 
Program 
Services 


Management 
and  General 


$     245,004      $       29,246 
53.347      2052 


298351 


32,405 


Total  E)q>enses 


1221 

$     274,250 
56.5Q6 

330,756 


122a 

$     263358 
55.681 

319,239 


17,941 

24,297 

8356 

32,653 

24,448 

- 

20,000 

- 

20,000 

- 

- 

2,200 

8373 

10,773 

11,000 

800 

6,981 

2,207 

9,188 

8,729 

- 

3,992 

1,403 

5395 

7,081 

- 

4,287 

894 

5,181 

3,417 

- 

2,615 

510 

3,125 

3,263 

418 

1,900 

604 

2304 

3,425 

- 

1,895 

- 

1,895 

865 

- 

925 

326 

1,251 

1,511 

82 

373 

119 

492 

244 

- 

- 

381 

381 

503 

- 

- 

285 
56,063 

285 
423,879 

249 

27,149 

367,816 

383,974 

« 

1332      _ 

3.774 
59,837 

5.106 

$     428.985 

6.991 

$     27.149 

$     390.965 
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BOSTON  CHDsfESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Notes  to  Financial  Statements 

December  31,  1991  and  1990 

Note  1  -  Summary  of  Significant  Accounting  Policies 

The  financial  statements  have  been  prepared  in  accordance  with  the  recommendations  of 
the  American  Institute  of  Certified  Public  Accountants  in  its  industry  audit  gtiide,  Audits  of 
Voluntary  Health  and  Wei  pre  Organizations.  The  significant  accounting  pohcies  followed  are 
described  below: 

Nature  of  the  Organization 

Boston  Chinese:  Youth  Essential  Service,  Inc.  is  a  nonprofit  corporation  established  to 
provide  community^based  services  to  Asian  youth  of  Massachusetts.  The  Organization's 
programs  are  principally  cost  reimbursed,  resulting  in  grants  receivable  from  state 
government  granting  agencies. 

Effective  October  12, 1992,  the  Organization  changed  its  name  to  "Boston  Asian:  Youth 
Essential  Service,  Inc." 

Method  of  Accounting 

The  accompanying  financial  statements  are  presented  on  the  accrual  basis  of  accounting. 

Fund  Accounting 

To  ensure  observance  of  limitations  and  restrictions  placed  on  the  use  of  the  resources 
available  to  the  organization,  the  accounts  are  maintained  in  accordance  with  the 
principles  of  fund  accounting.  Resources  are  classified  for  accounting  purposes  in 
accordance  with  activities  and  objectives  specified  by  donors;  or  with  regulations, 
restrictions  or  limitations  imposed  by  external  authorities;  or  according  to  directions  issued 
by  the  governing  board. 

Current  Funds 

These  funds  accoimt  for  aU  resources  over  vMch  the  governing  board  has  discretionary 
control  to  use  in  carrying  on  the  general  operations  of  the  organization.  Contributions 
and  grants  for  general  unrestricted  purposes  are  all  accounted  for  in  the  current 
unrestricted  fund.  Grants  restricted  by  the  donor  or  grantor  are  reflected  in  the  current 
restricted  funds.  Grants  receivable  are  considered  to  be  fully  collectible  and  accordingly 
no  allowance  for  doubtful  accotmts  is  considered  necessary. 

(Continued) 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Notes  to  Financial  Statements  -  Continued 

Note  1  -  Summary  of  Significant  Accounting  Policies  -  Continued 

Property  and  Equipment  Funds 

The  property  and  equipment  funds  represent  resources  ejqjended  for  property  and 
equipment. 

Endowment  and  Similar  Funds 

Quasi-endowment  funds  have  been  established  by  the  governing  board  from  investment 
income  and  the  excess  of  revenue  over  expenses  of  the  youth  mini-business  during  the  past 
twelve  years,  for  the  same  purposes  as  endowment  funds.  Quasi-endowment  funds  may 
be  expended  for  any  purpose  approved  by  the  Board  of  Directors. 

Revenue  Recognition 

Contributions  and  grants  restricted  by  the  donor,  grantor  or  other  outside  party  for 
particular  operating  purposes  are  recognized  as  support  when  received  except  pxjrtions 
specified  for  use  in  future  periods,  wiiich  are  deferred. 

Allocated  Expenses 

Ejq^enses  by  function  have  been  allocated  among  program  and  supporting  services 
classifications  on  the  basis  of  time  records  and  on  estimates  made  by  the  Organization's 
management. 

Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  fair  market  value  at  the  date  of  gift,  if 
donated. 

Inventory 

Inventory  consisting  of  merchandise  for  resale  in  the  youth  mini-business  is  stated  at  the 
lower  of  cost  (first-in,  first-out)  or  market 

Property  and  Equipment 

The  organization  capitalizes  major  purchases  of  fixed  assets  which  are  not  in  the  nature 
of  replacements  or  repairs.  Fixed  assets  acquired  under  grants,  minor  equipment 
purchases,  replacements,  maintenance,  and  repairs  are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed,  or  at  fair  market 
value  at  the  date  of  gift,  if  donated. 

(Continued) 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Notes  to  Financial  Statements  -  Continued 

Note  1  -  Summary  of  Significant  Accounting  Policies  -  Continued 

Property  and  Equipment  -  Continued 

Depreciation  is  calculated  using  the  straight-line  method  over  the  estimated  useful  Uves 
of  the  assets  capitalized,  wiiich  range  from  three  to  seven  years. 

Summarized  Financial  Information  for  1990 

The  financial   information  for  the  year  ended  December  31,   1990,  presented  for 
comparative  purposes,  is  not  intended  to  be  a  complete  financial  statement  presentation. 

Note  2  -  Investments 

The  organization's  investments  and  their  approximate  market  values  at  December  31, 1991 
are  summarized  as  follows: 

Carrying             Market            Unrealized 
Value                 Value             Appreciation 
Common  stock                                    $       8,469         $       61,031         $      52,562 
Preferred  stock  2.000  2.000         i_ 

Total  investments  S     10.469         $       63.031  52,562 

Unrealized  appreciation  - 

beginning  of  year  (26.531) 

Net  increase  in  unrealized 

appreciation  during  the  year  $     26.031 

The  organization's  investments  and  their  approximate  market  values  at  December  31,1990 

are  summarized  as  follows: 

Carrying  Market  Unrealized 

Value  Value  Appreciation 

Common  stock                                    $       8,469  $       35,000  $      26,531 

Preferred  stock  2.000         2.000         i_ 

Total  investments  S     10.469         $       37.000  26,531 

Unrealized  appreciation  - 

beginning  of  year  — (25.7§1) 

Net  increase  in  unrealized 

appreciation  during  the  year  ^  750 

These  investments  are  presented  in  the  accompanying  balance  sheet  in  endowment  and 
similar  funds. 
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BOSTON  CHINESE: 
YOUTH  ESSENTIAL  SERVICE,  INC. 

Notes  to  Financial  Statements  -  Continued 


Note  3  •  Occupancy  Agreement 

Boston  Chinese:  Youth  Essential  Service,  Inc.  occupies  premises  under  an  occupancy 
agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly  payment  of  $140  plus 
payment  of  all  utilities  and  maintenance  expenses  associated  with  the  property. 

Note  4  -  Tax  Exempt  Status 

The  organization  is  exempt  from  federal  income  taxes  under  Section  501(c)(3)  of  the 
Internal  Revenue  Code.  It  has  been  classified  as  an  organization  that  is  not  a  private 
foundation  imder  Section  509(a)(2)  of  the  Internal  Revenue  Code. 

Note  5  -  Contingencies 

Amounts  received  under  government  grants  wiiich  reimburse  Boston  Chinese:  Yc 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and  poss 
retroactive  adjustments  by  grantors. 
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MaCDONALD,    LEVINE,   SaVY  &  WILLNER 

CERTIFIED  PUBLIC  ACCOUNTANTS 


85  DEVONSHIRE  STREET 

BOSTON,   MASSACHUSETTS  02109 

(617)  723-6633 


THE  BOARD  OF  DIRECTORS 

BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 


We  have  examined  the  balance  sheet  of  Boston  Chinese:   Youth  Essential  Service, 
Inc.  as  of  December  31,  1983,  and  the  related  statements  of  revenue  and  expenses 
and  changes  in  fund  balances  for  the  year  then  ended.   Our  examination  was  made 
in  accordance  with  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly  the 
financial  position  of  Boston  Chinese:   Youth  Essential  Service,  Inc.  as  of 
December  31,  1983,  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  for  the  year  then  ended  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 

MACDONALD,  LEVINE,  SAVY  &  WILLNER 


Certified  Public  Accountants 


March  12,  198A 
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VIaCDONALD,    LEVINE,   SaVY  &  WiLLNER 
CERTIFIED  PUBLIC  ACCOUNTAK'TS 


BOSTON  CHINESE:  YOUTH  ESSENTIAL  SERVICE,  INC. 

NOTES  TO  FINANCIAL  STATEMENTS 

DECEMBER  31,  1983 

Boston  Chinese:   Youth  Essential  Service,  Inc.  is  a  non-profit  entity 
established  to  provide  community-based  services  to  Asian  youth. 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

A  summary  of  the  significant  accounting  policies  followed  by  Boston  Chinese: 
Youth  Essential  Service,  Inc.  in  the  preparation  of  the  accompanying  financial 
statements  follows: 

Method  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis 
of  accounting. 

Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the 
use  of  the  resources  available  to  the  entity,  the  accounts  are  maintained  in 
accordance  with  the  principles  of  "fund  accounting."  This  Is  the  procedure 
by  which  resources  for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  into  funds  that  are  in  accordance  with  activities  or 
objectives  specified.   Separate  accounts  are  maintained  for  each  fund; 
however,  in  the  accompanying  financial  statements,  funds  that  have  similar 
characteristics  have  been  combined  Into  fund  groups.   Accordingly,  all 
financial  transactions  have  been  recorded  and  reported  by  fund  group. 

Endowment  funds  are  subject  to  the  restrictions  of  gift  instruments  requiring 
in  perpetuity  that  the  principal  be  invested  and  the  Income  only  be  utilized. 
Quasl-endowment  funds  have  been  established  by  the  governing  board  from 
revenues  of  the  youth  mini-business  for  the  same  purposes  as  endowment  funds. 
Quasl-endowment  funds  may  be  expended  for  any  purpose  approved  by  the  Board 
of  Directors. 

All  gains  and  losses  arising  from  the  sale,  collection,  or  other  disposition 
of  Investments  and  other  noncash  assets  are  accounted  for  in  the  funds  which 
own  such  assets.   Ordinary  Income  derived  from  Investments,  receivables,  and 
the  like  is  accounted  for  In  the  fund  owning  such  assets,  except  for  income 
derived  from  Investments  of  endowment  and  similar  funds,  which  Income  is 
accounted  for  in  the  fund  to  which  it  Is  restricted  or.  If  unrestricted,  as 
revenue  in  the  unrestricted  current  fund. 

•  All  other  unrestricted  revenue  is  accounted  for  In  the  unrestricted  current 
fund.  Restricted  gifts,  grants,  appropriations,  endowment  Income,  and  other 
restricted  resources  are  accounted  for  In  the  appropriate  restricted  funds. 
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ACDONALD,    LEVINE,   SaVY  &  WiLLNER 
CERTIFIED  PUBLIC  ACCOUNTANTS 


BOSTON  CHINESE:   YOUTH  ESSENTIAL  SERVICE,  INC. 
NOTES  TO  FINANCIAL  STATEMENTS  -  CONTINUED 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  -  CONTINUED 
Investments 

Investments  are  stated  at  cost,  if  purchased,  or  at  their  fair  market  value 
at  the  date  of  gift,  if  donated. 

Inventories 

Inventories  are  stated  at  the  lower  of  cost  (first-in,  first-out)  or  market. 

Property  and  Equipment 

The  entity  capitalizes  major  purchases  of  fixed  assets  not  charged  to  grants • 
Fixed  assets  acquired  under  grants,  minor  equipment  purchases,  and 
maintenance  and  repairs  are  charged  to  expense  as  incurred. 

Fixed  assets  capitalized  are  recorded  at  cost,  if  purchased  or  constructed, 
or  at  fair  market  value  at  the  date  of  gift,  if  donated. 

Depreciation  and  amortization  are  provided  on  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets  capitalized,  which  range  from  three 
to  five  years. 

NOTE  2  -  OCCUPANCY  AGREEMENT 

Boston  Chinese:   Youth  Essential  Service,  Inc.  occupies  premises  under  an 
occupancy  agreement  with  the  Boston  Redevelopment  Authority,  for  a  monthly 
payment  of  $100  plus  payment  of  all  utilities  and  maintenance  expenses 
associated  with  the  property. 

NOTE  3  -  TAX  EXEMPT  STATUS 

The  entity  is  exempt  from  Federal  income  taxes  under  Section  501(c)(3)  of  the 
Internal  Revenue  Code. 

NOTE  A  -  CONTINGENCY 

Amounts  received  under  government  grants  which  reimburse  Boston  Chinese:   Youth 
Essential  Service,  Inc.  for  allowable  expenses,  are  subject  to  examination  and 
possible  retroactive  adjustment  by  grantors. 
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Macdoniald,  Levine.  Saw  &  Willner 

CERTIFIED  PUBLIC  ACCOUNTANTS 
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JOHN  J.  SALAMI 
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